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Traditional Calculatron Approach 

Established Calculation Method for Affordability Table 
Given a target House Payment, 

Must solve for House Price using Goal Seek from Tool Bar 



Input House Price 100000 

Input Rate 7.50% 

Input Annual T&l as percent of House Price 1 .50% 

Input Term in months 360 

input Housing Ratio 33% 

Input Ml Annual rate 0.78% 

Input LTV 95% 

Output: House Payment 851 

Output: Gross Monthly income Needed 2579 



FIG. 2 



Mortgage Insurance Affordability Calculator 



Input Monthly Income 
Input Cash Available To Close 
input Housing Ratio 
Maximum Payment 

Input Rate 

Input Annual T&l as percent of House Pnce 
Input: Months of Prepaids Due At Closing 
Input Term in months 
Input: Settiement Costs as % House Pnce 

Prepaids as % of House pnce 
Input House Value Appreciation Assumption 



30CC 



0 625% 
! r;C7c 0 125% 
2 

36C 

0 25% 

3% 



LTV Scenario 


100% 


Lookup Ml Annual rate 0 080% 


0 93% 


Maximum House Affordable (Cash Constrained) 


276,923 


Downpayment 


276,923 


Loan Amount 


Cash Needed To Close (beyond Downpayment) 


9,000 


Additbnal Gfee assumed 0 55S 




Maximum House Affordable (inc Constrained) 


105,087 


Downpayment 


105,067 


Loan Amount 


Cash Needed To Close (beyond Downpayment) 


3,415 


Mflximt im House Affordable f Overall) Mslili?;^^'^^ H^!3S7M. 


PlTl $ 


950 03 


Equity Position After Year 1 


$4,121 


2 


$8,411 


3 


$12,880 


4 


$17,536 


5 


$22,390 


6 


$27,451 


7 


532,732 


8 


$38,243 


9 


$43,998 


10 


$50,009 



LTV Scenario 


95% 


Looku p Ml An nual rate 0 065% 
Maximum House Affordable (Cash Constrained) 
Downpayment 
Loan Amount 

Cash Needed To Close (beyond Downpayment) 


0 78% 
109.091 

5,455 
103,636 

3,545 


Maximum House Affordable (Inc Constrained) 

Downpayment 

Loan Amount 

Cash Needed To Close (beyond Downpayment) 


116,333 
5,817 

110.517 
3.781 


Maximum House Affordable (Overall) [ 




PlTl 


928 


Equity Positbn After Year 1 
2 
3 
4 
5 
6 
7 
8 
9 
10 


$9,683 
$14,083 
$18,665 
$23,436 
$28,408 
$33,591 
$38,995 
$44,632 
$50,515 
$56,658 




LTV Scenario 


85% 


Loo kup Ml Annu al rate 0 027% 
Maximum House Affordable (Cash Constrained) 
Downpayment 
Loan Amount 

Cash Needed To Close (beyond Downpayment) 


0 3?'/o 
49,315 

7.397 
41,918 

1,603 


Maximum House Affordable (Inc Constrained) 

Downpayment 

Loan Amount 

Cash Needed To Close (beyond Downpayment) 


133,423 
20,014 
113,410 
4,336 


Maximum House Affordable (Overall) | 




PlTl 


366 


Equity Positbn After Year 1 
2 
3 
4 
5 
6 
7 
8 
9 

10 


$9,263 
$11,203 
$13,222 
$15,322 
$17,508 
$19,785 
$22,156 
$24,628 
$27,205 
529,893 



5t 



LTV Scenario 


97% 


Lookup Ml Annual rate 0 080% 
Maximum House Affordable (Cash Constrained) 
Downpayment 
Loan Amount 

Cash Needed To Close (beyond Downpayment) 


144.000 
4,320 

139,680 
4,680 


Maximum House Affordable (Inc Constrained) 

Downpayment 

Loan Amount 

Cash Needed To Close (beyond Downpayment) 


112,393 
3,372 

109,021 
3.553 


Maximum House Affordable (Overall) 
PlTl 




$ 990 00 


Equity Position After Year 1 
2 
3 
4 
5 
6 
7 
8 
9 
10 


57,749 
$12,305 
$17,049 
$21,991 
$27,141 
$32,511 
$38,111 
$43,954 
$50,053 
$56,422 



LTV Scenario 



90% 



Looku p Ml An nual rate 0 043% 

Maximum House Affordable (Cash Constrained) 
Downpayment 
Loan Amount 

Cash Needed To Close (beyond Downpayment) 

Maximum House Affordable (Inc Constrained) 

Downpayment 

Loan Amount 

Cash Needed To Close (beyond Downpayment) 

Maximum House Affordable (Overall) 0 
PlTl 



052% 
67,925 

6,792 
61,132 

2,208 

124,796 
12,480 
112,317 
4,056 



Equity Posrtion After Year 



539 

$9,394 
$12,100 
$14,916 
$17,848 
$20,902 
524,083 
$27,399 
530,856 
$34,462 
$38.225 



LTV Scenario 



80% 



Lookup Ml Annual rate 0 000% 

Maximum House Affordable (Cash Constrained) 
Downpayment 
Loan Amount 

Cash Needed To Close (beyond Downpayment) 

Maximum House Affordable (inc Constrained) 

Downpayment 

Loan Amount 

Cash Needed To Close (beyond Downpayment) 

Maximum House Affordable (Overall) | 
PlTl 



0 0C% 
38,710 

7,742 
30,968 

1,258 

144,658 
28,932 
115,727 
4,701 



Equity Position After Year 



$9,189 
$10,692 
$12,256 
$13,882 
$15,574 
$17,335 
$19,169 
$21,079 
$23,069 
$25,144 



Mi Lets You Buy More House Now, 
And Build More Equity In The Future! 



FIG. 3 
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